Dear Registrar,

I am writing to you to seek your approval for the level of registrar contributions to next year's ICANN budget.

I trust you share the belief that a properly funded ICANN, with the necessary resources to fulfill its core mission, is essential to the interests of all ICANN-Accredited Registrars.

ICANN has posted its Proposed Fiscal Year 2002–2003 Budget <http://www.icann.org/financials/proposed-budget-15may02.htm>, which was developed in consultation with the Budget Advisory Group -- including three delegates from the Registrars Constituency.

As in years past, ICANN Accredited Registrars will contribute to ICANN's budget through both yearly accreditation fees and quarterly variable accreditation fees.  The yearly fees have been set at US$4,000 for the first TLD for which you are accredited, plus US$500 for each additional TLD.  

The formula for determining the variable accreditation fees remains essentially the same as at present. The effective per-name fee under the formula this year is proposed, based on the recommendation of ICANN’s Budget Advisory Group, to increase from approximately 8 to approximately 12 cents (these figures are based on the .com TLD).  The Budget Advisory Group – made up of the registrars and registries that provide ICANN’s funding – emphatically advised that ICANN’s chronic underfunding is harming the level of service ICANN is providing and must be ended.  Accordingly, the group recommended increased levels of funding resulting in the four-cent-per-name increase.  (For your reference, you can find a chart showing all registrar contributions for the current fiscal year at <http://www.icann.org/financials/gtld-contribution-chart-01-02.htm>.)

The Registrar Accreditation Agreement provides that these fees must be expressly approved by enough registrars to account for two-thirds of all the registrar fees to be paid.  We'd like it if we could get 100% registrar approval for the registrar contributions to ICANN.

If you would like to voice your approval for next year's fees, please sign and send (by any means) the attached letter to:

ICANN

4676 Admiralty Way, Suite 330 

Marina del Rey, CA 90292

USA

Phone: 1/310-823-9358

Fax: 1/310-823-8649

Thank you very much for taking the time to handle this.  Please feel free to contact me if you have any questions or if I can be of any assistance.

Best regards,

ICANN

Registrar Accreditation Dept.

4676 Admiralty Way, Suite 330

Marina del Rey, CA 90292 USA

Fax: 1/310-823-8649

Re:  Approval of Variable Accreditation Fee for 2002-2003

To ICANN:

Under Subsection 3.9.2/II.L of its Registrar Accreditation Agreement, on behalf of the Registrar named below, I expressly approve, for the ICANN fiscal year beginning on 1 July 2002 and ending on 30 June 2003, a variable registrar accreditation fee calculated by summing fees computed for each TLD in which that registrar sponsors registrations under the Registrar Accreditation Agreement.  The fee for each such TLD shall be computed by the following steps:

a. determining the variable registry-level fee contemplated for the TLD according to Schedule 1 of ICANN's budget for the 2002-2003 fiscal year <http://www.icann.org/financials/proposed-budget-15may02.htm#Schedule1> (this is the TLD's total contribution less its fixed contribution).  (I also approve adjustments that are made in the final budget that do not increase the registrar contribution more than 10%.)

b. apportioning that fee on a quarterly basis to each registrar sponsoring names within the TLD at the beginning of each calendar quarter proportionately to the number of names sponsored by that registrar.

Sincerely yours,

Signature:
____________________________________

Name:

____________________________________

Date:

____________________________________

Registrar*:
____________________________________

(*Registrar’s name, as it appears on the ICANN RAA and the list of accredited registrars on ICANN’s website.)

